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The  prospective  supply  of  wheat  available  for  export  and  carry- 
over in  the  United  States  in  1941-42  is  the  largest  in  the  history  of 
the  country,  about  35  percent  larger  than  the  10-year  (1924-33)  average. 
The  carry- in  of  about  400  million  bushels  of  old  wheat  on  July  I,  1941, 

IS  THE    LARGEST   ON    RECORD,    REFLECTING  THE    ABOVE-AVERAGE    1940  CROP  AND 
REDUCED   EXPORTS.      The    INDICATED   CROP   FOR    1941    IS  THE   FIFTH   LARGEST  ON 
RECORD. 

THE    ACTUAL   FREE   MARKET  WHEAT    IS  MUCH   LESS  THAN   THE   CARRY-IN  BE- 
CAUSE   ABOUT   HALF   THE   TOTAL    IS   HELD   BY  THE   COMMODITY  CREDIT  CORPORATION 
OR    IS   STILL    UNDER   LOAN   BY  GROWERS.      MUCH   OF   THE    NEW  CROP    ALSO    IS  EX- 
PECTED  TO  BE    PLACED   UNDER  LOAN. 
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THE    WHEAT    SI  T  U  AT  I  0  M 
Summary 

The  domestic  wheat  supply  for  the  year  beginning  July  1,  1941  now 
seems  likely  to  be  between  1,325  and  1,350  million  bushels,  or  almost  250 
million  bushels  above  the  supply  a  year  ago  and  almost  100  million  bushels 
larger  than  the  record,  high  in  1931.     The  condition  of  the  wheat  crop  on 
July  1  was  interpreted  by  the  Crop  Reporting  Board  to  indicate  a  probable 
outturn  of  about  924  million  bushels  (13  million  bushels  above  the  June  1  in- 
dication).    The  mid-July  report  indicated  an  increase  over  July  1  of  23  mil- 
lion bushels  for  spring  wheat  in  Minnesota,  North  Dakota  and  South  Dakota, 
and  all  wheat  in  Montana.    Available  data  as  to  utilization  of  supplies  of 
old  wheat  indicate  a  probable  carry— over  oi  near  ly  400  million  bushels.  With 
domestic  disappearance  estimated  at  653  million  bushels  (3  million  bushels 
to  United  States  territories)  there  would  be  between  675  and  700  million  bush- 
els available  for  sxports  and  carrjr-over.     This  is  over  250  million  bushels 
above  similar  supplies  in  1940-41. 

Net  exports  in  1940-41  seem  likely  to  be  about  29  million  bushels.  If 
the  war  continues,  exports  are  likely  to  be  small  again  in  1941-42  and  the 
carry-over  July  1,  1942  increased  substantially  from  the  present  level.  How- 
ever, if  the  seeded  acreage  in  1942  approximates  the  announced  acreage  allot- 
ment of  55  million  acres  (the  minimum  under  the  lav;),  average  yields  would 
result  in  a  crop  cf  only  about  660  million  bushels.     This  is  between  275  and 
300  million  bushels  less  than  the  indicated  1941  crop    —  enough  to  offset 
the  indicated  increase  in  stocks  this  year.     Since  the  5 5 -million-acre  allot- 
ment minimum  with  normal  yields  will  result  in  a  crop  about  equal  to  domestic 
needs,  above-normal  reserves  will  continue  a  definite  part  of  the  United  State: 
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wheat  situation  unless  the  world  situation  again  provides  a  considerably  larger 
export  market  than  at  present,  or  yields  turn  out  to  be  much  below  average. 

Wheat  prices  in  the  United  States  remain  considerably  above  export  price 
levels.    Moreover,  protection  has  been  provided  against  large  imports  by  the 
establishment  of  import  quotas  on  wheat  and  flour.     Prices  are  considerably 
below  the  loan  values,  and  this,  is  resulting  in  a  very  strong  tendency  to  hold 
wheat  in  storage.     In  the  other  years  in  which  the  loan  program  was  in  effect, 
prices  at  this  time  of  the  season  were  likewise  considerably  below  the  loan 
but  later  advanced  to  or  above  the  levels  established  by  the  loan  program. 
The  price  of  domestic  spring  wheat  at  buffalo  is  now  about  7  cents  below  the 
price  of  Canadian  wheat  of  comparable  quality,  c.i.f.,  duty  paid  at  the  same 
market . 

T'Torld  wheat  production,  excluding  Soviet  Russia  and  China  and  also  ex- 
cluding continental  Europe,  where  overseas  trade  is  restricted  by  the  blockade, 
may  be  about  100  million  bushels  below  the  production  of  2,770  million  bushels 
in  the  same  countries  in  1940.     On  the  other  hand,  an  increase  of  around  125 
million  bushels  is  now  indicated  for  continental.  Europe,  which  about  offsets 
the  decrease  elsewhere,  so  that  there  is  little  net  change  compared  with  last 
year  in  the  wheat  prospects  for  the  world,  excluding  Soviet  Russia  and  China. 
Reductions  in  the  crops  in  Canada  and  India  are  exoected  to  more  than  offset 

increases  in  the  United  States  and  Australia. 

Wheat  supplies  for  export  or  carry-over  in  the  four  overseas  exporting 

countries  on  July  I  are  estimated  at  1,033  million  bushels,  323  million  bush- 
els more  than  a  year  earlier  and  an  all-time  record.     Increases  in  stocks  in 
these  countries  more  than  offset  the  indicated,  decrease  in  the  1941  crop  of 
Canada  and  possioly  Argentina. 

—  July  25,  1941 
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THE  DOMESTIC  WHEAT  SITUATION 

BACKGROUND.-  In  the  10-year  period  1930-39  the  carry-oarer  of 
old  wheat  in  the  United  States  averaged  about  230  million  bush- 
els, and  domestic  disappearance  about  695  million  bushels. 

Domestic  wheat  price:?  from  the  spring  of  1933  to  the 
spring  of  1937  were  unusually  high  in  relation  to  world  prices 
as ^ the  result  of  small  crops  in  the  United  States.    In  1937 
United  States  production  was  large  and  prices  declined,  in 
1938,  with  domestic  production  again  large,  with  a -record  world 
crop,  and  with  lower  commodity  prices  generally,  prices  aeain 
declined,  and  would  have  averaged  still  lower  had  it  not  been 
for  the  loan  and  export-subsidy  programs  which  held  domestic 
prices  above  export  parity. 

Prices  received  by  growers  for  wheat  during  the  year  be- 
ginning July  1939,  averaging  69  cent-,  continued  relatively  high 
compared  with  the  usual  relationship  to  prices  in  other  countries, 
as  a  result  of  only  a  moderately  large  carry-over,  reduced  ac^e- 
ag-3,  poor  prospects  for  1940  yields,  and  holding  of  wheat  in 
expectation  of  higher  prices. 

Prices  advanced  sharply  in  September  1939,  following  the 
outbreak  cf  the  European  war,  and  again  in  December,  influenced 
by  war  developments  and  by  poor  crop  prospects  in  Argentina  a^d 
the  United  States.     In  the  middle  of  May  1940,  following  the 
turn  of  events  in  Europe,  selling  became  heavv  and  most  pf  the 
gains  were  lost.    From  the  middle  of  May  until  the  middle  of 
August  prices  declined  seasonally,  then  they  advanced  until  the 
middle  of  November.    After  declining  to  the  middle  of  February, 
they  again  rose,  influenced  by  new  legislation  affecting  the  loan 
rates  and  are  now  at  about  the  highest  levels  since  May' 1940. 

The  1941  wheat  loan  rate,  based  on  the  July  1  parity  orice 
of  wheat,  re-presents  an  average  national  loan  rate  to"  farmers  of 
approximately  93  cents  per  bushel.    In  1938-39  the  loan  averaged 
53  cents,  in  1939-40  64  cents,  and  in  1940-41  65-1/2  cents.  At 
important  terminal  markets  the  loan  values  for  1941  are  as  fol- 
lows:   No.  2  Hard  Winter  at  Kansas  City  #1.10  and  at  Chicago  $1.2  5, 
No.  2  Red  Winter  at  St.  Louis  and  at  Chicago  $1.15,  No.  ]  Dark 
Northern  Spring  at  Minneapolis  f.l.15.  and  Mo.  I  Soft  White  at  Port- 
land $1.05. 

Indicated  United  States  wheat  supply  of  record  size 

The  domestic  wheat  supply  for  the  year  beginning  July  1,  1941  now  seems 
likely  to  be  between  1,325  and  1,350  million  bushels,  or  almost  250  million 
bushels  a oove  the  supply  a  year  ago  and  almost  100  million  bushels  larger  than 
the  record  high  in  1931.  The  condition  of  the  wheat  crop  on  July  1  was  inter- 
preted by  the  Crop  Reporting  Board  to  indicate  a  orobable  outturn  of  about  924 
million  Dusnels  (13  million  bushels  above  the  June  1  indication).  The  mid- 
July  report  indicated  an  increase  over  July  1  of  23  million  bushels  for  soring 
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wheat  in  Minnesota,  North  Dakota  and  all  wheat  in  Montana.    Available  data 
as  to  utilization  of  supplies  of  old  wheat  indicate  a  probable  carry-over 
of  nearly  400  million  bushels.    T"Tith  domestic  disappearance  estimated  at  653 
million  bushels  (3  million  bushels  to  United  States  territories)  there  would 
be  between  675  and  700  million  bushels  available  for  exports  and  carry-over. 
This  is  over  250  million  bushels  above  similar  supplies  in  1940-41. 

The  official  export  figures  are  not  yet  available  for  Jure,  but  it  ap- 
pears that  for  the  marketing  3rear  they  will  total  about  32  million  bushels. 
Imports,  made  up  very  largely  of  wheat  "unfit  for  human  consumption",  will 
total  about  3  million  bushels,  making  net  exports  about  29  million  bushels. 
iSxport  prospects  in  1941-42  are  very  uncertain.     If  the  war  continues  it  is 
expected  that  they  will  again  be  small.    If  they  should  total  about  the  same 
as  in  1940-41  on  the  basis  of  present  supply  prospects  and  estimated  disap- 
pearance, the  carry-over  July  1,  1942  would  be  between  650  and  675  million 
bushels  or  between  250  and  275  million  bushels  above  1941.     The  increase  in 
stocks  this  year,  however,  may  be  about  offset  by  a  decrease  in  the  size  of 
the  1942  crop  so  that  total  supplies  in  1942-43  may  be  not  greatly  different 
from  supplies  in  1941-42.     If  the  seeded  acreage  approximates  the  acreage 
allotment,  announced  May  22,  of  only  55  million  "acres  (the  minimum  under  the 
law),-  average  yields  (12  bushels  per  seeded  acre)  would  result  in  a  crop  of 
only  about  660  million  bushels.    This  is  between  275  and  300  million  bushels 
less  tnan  the  indicated  1^41  crop. 

Each  year  the  acreage  allotment  is  adjusted  so  that  with  the  prospec- 
tive carry-over  it  will  provide  wheat  enough  for  normal  domestic  consumption, 
normal  exports,  and  at  least  a  30-percent  reserve.    Since  the  55-million-acre 
allotment -minimum  is  above  the  level  necessary  to  provide  this  objective, 
above-normal  reserves  will  continue  a  definite  part  of  the  United  States  wheat 
situation  unless  the  world  situation  again  provides  a  considerably  larger  ex- 
port market  than  at  present,  or  yields  turn  out  to  be  much  below  average. 

Production  of  winter  wheat  in  1941  was  estimated  at  662,321,000  bushels 
by  the  Crop  Reporting  Board  on  the  basis  of  the  July  1  report  of  condition 
and  probable  yield.     This  is  the  filth  largest,  winter  wheat  production  of  re- 
cord, and  is  16  percent  abov^  the  5S9>151>000  bushels  a  vear  ago,  and  20  per- 
cent above  the  10-year  (1930-39)  average  of  569,417,000  bushels.     This  pros- 
pective production  is  being  harvested  on  an  estimated  40,316,000  acres,  3 
percent  above  the  10-year  average,  with  indicated  yields  of  1.6.9  bushels  per 
acre,  17  percent  above  average. 

The  July  1  indication  is  a  decline  of  aporoximately  15-1/3  million 
bushels  from  the  June  1  production  forecast.     The  decline  was  attributable 
to  the  excessive  rains  preceding  and  at  harvesting  time,  which  Interfered 
"with  harvesting,  lodged  ana  damaged  the  grain,  and  caused  deterioration  in 
both  yield  and  quality  of  the  expected  good  crop  in  some  of  the  Southwestern 
'hard  red  winter  wheat  States,  particularly  in  Texas,  Oklahoma,  and  southern 
Kahsas.     The  decline  in  production  prospects  in  this  area  more  than  offset 
the'  increased  production  indicated  in  the  soft  red  winter  wheat  States  and  in 
the  Northwest  where  substantially  higher  yields  on  July  1  resulted  from  the 
generally  favorable  moisture,  conditions  in  those  areas  during  June. 
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The  harvested  acreage  of  winter  wheat ,  estimated  at  40,316,000  acres, 
compares  with  36,147,000  acres  harvested  in  1940  and  with  the  10-year  average 
of  39,141,000  acres.    Larger  harvested  acreages  of  winter  wheat  were  realized 
in  most  of  the  Great  Plains  hard  red  winter  wheat  States  (excepting  Nebraska) 
in  the  Pacific  Northwest,  and  in  the  most  important  soft  red  winter  wheat 
States,  with  the  exception  of  Missouri.     In  the  Great  Plains  States,  where 
moisture  conditions  and  prospects  through  the  spring  were  the  bast  in  several 
years,  the  rains  in  some  places  continued  too  long  and  became  excessive.  There 
was  some  additional  abandonment  of  acreage  after  it  was  mature  or  nearly  so, 
as  a  result  of  lodging  of  the  grain  and  of  fields  too  wet  to  harvest  at  the 
right  time;  also  some  losses  in  limited  areas  were  due  to  hail  and  insect 
damage.     Stem  rust  developed  in  some  places,  although  the  infestation  was  not 
widespread,  and  in  general  it  occurred  too  late  to  cause  serious  damage.  The 
loss  of  acreage  from  stem  rust  probably  was  less  important  than  its  effect  in 
lowering  yield  and  quality  of  the  grain.     The  increase  in  harvested  acreage  of 
winter  wheat  in  the  Pacific  Northwest  was  a  result  of  the  shift  from  spring 
to  winter  wheat  seedings  under  the  favorable  conditions  for  seeding  last  fall, 
and  growing  conditions  so  favorable  that  there  was  practically  no  abandoament 
of  winter  wheat  acreage. 

Yield  per  harvested  acre  of  winter  wheat  is  estimated  at  16.9  bushels 
compared  with  16.3  bushels  last  year  and  the  10-year  average  of  14.4  bushels. 
The  yield  this  year  is  the  highest  since  the  19.0-bushel  yield  in  1931  and 
the  third  highest  on  record,  taking  into  account  the  1914  yield  of  18.5  bush- 
els.   The  yield  estimated  July  1  was  four-tenths  of  a  bushel  lower  than  was 
estimated  on  June  1,  as  a  result  of  the  decline  in  yield  crospects  in  the 
Southwest.    However,  the  decline  in  yields  there  was  balanced  to  some  extent 
by  the  higher  yield  prospects  elsewhere. 

All  soring  wheat  production  (including  durum)  in  1941  we s  indicated 
at  241,292,000  bushels  by  the  Croo  Reporting  Board  on  the  basis  of  July  1  con- 
dition.    This  is  6  percent  larger  than  the  227,547,000  bushels  produced  in 
1940,  and  35  percent  larger  than  the  10-year  (1930-39)  average,  during  which 
period  yields  were  below  normal  because  of  adverse  conditions.     Better  than 
average  yields  are  in  orospect  both  in  the  Morthern  hard  soring  wheat  States 
and  in  the  r'Te stern  white  wheat  States.     The  indicated  production  of  durum 
wheat  is  38,754,000  bushels,  or  about  4  million  bushels  above  last  year's 
production  of  34,776,000  bushels,  even  though  the  acreage  in  all  durum  States 
was  materially  reduced  from  last  year.     This  production  is  40  percent  above 
the  10-year  average  of  27,598,000  bushels.     The  unusually  good  condition  for 
wheat  this  spring  in  the  durum  States,  particularly  in  North  Dakota,  which 
leads  in  durum  wheat  production,  is  evident  in  the  indicated  harvested  yield 
of  14.7  bushels  per  acre.     The  yield  in  1940  was  11.1  bushels,  and  the  10-year 
average  is  9.3  bushels.     This  year's  high  yield  has  not  been  equaled  since 
1924,  when  there  was  a  record  harvested  yield  of  16.0  bushels  per  acre.  The 
indicated  production  of  other  soring  wheat  is  estimated  at  241,292,000  bush- 
els, considerably  above  the  production  last  year  of  227,547,000  bushels,  and 
more  than  a  third  larger  than  the  10-year  average  of  178,090,000  bushels. 
The  increased  production  is  mainly  due  to  yields  considerably  higher  than 
average  as  a  result  of  favorable  growing  weather  throughout  the  spring  in 
all  of  the  principal  spring  wheat  States. 
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The  seeded  acreage  cf  all  spring  wheat  is  estimated  at  17,232,000 
acres.     This  is  a  decline  cf  7  percent  from  the  1940  plantings  of  18,547,000 
acres.    This  year's  lower  planted  acreage  resulted  very  largely  from  the  shift 
from  spring  to  winter  wheat  acreage  in  the  principal  Western  States  that  grow 
both,  since  these  States  lowered  their  spring  wheat  plantings  21  percent  or 
approximately  a  million  acres,  while  the  decrease  was  only  2  percent  or  only 
a  little  more  than  a  quarter  of  a  million  acres  in  the  North  Central  hard  red 
spring  wheat  States.     The  seeded  acreage  of  durum  wheat  is  estimated  at 
2,777,000  acres  or  80.?  percent  of  the  3,431,000  acres  seeded  in  1940.  The 
sharp  drop  in  the  seeded  acreage  of  durum  in  the  three  States  where  it  is 
grown  is  attributed  to  the  relatively  lower  yields  and  lower  prices  realized 
last  year.     On  the  other  hand,  the  seeded  acreage  of  other  spring  wheat , 
estimated  at  14,455,000  acres,  is  95.6  percent  of  the  1940  seeded  acreage  of 
15,116,000  acres.     It  is  important  to  note,  however,  that  there  is  an  increase 
of  3.7  percent  in  seeded  other  spring  wheat  acreage  in  the  North  Central 
States,  dominated  by  the  7-percent  increase  in  North  Dakota. 

The  acreage  of  all  spring  wheat  for  harvest  is  estimated  at  16,467,000 
acres.    This  acreage  is  5  percent  under  the  17,356,000  acres  harvested  in 
1940,  and  slightly  less  than  the  10-year  average  of  16, 742, COO  acres.  There 
is  a  15-percent  decline  in  the  acreage  of  durum  wheat  for  harvest ,  from 
3,121,000  acres  in  1940  to  2,640,000  acres  this  year,  which  is  below  the  10- 
year  average  of  2,706,000  acres.     There  is  much  smaller  decline  in  the  acreage 
of  other  spring  wheat  for  harvest ,  however,  which  for  the  United  States  shows 
a  decline  from  14,235,000  in' 1940  to  13,827,000  acres  this  year,  or  2.9  per- 
cent.    The  19^1  acreage  is  less  than  1  percent  below  the  10-year  average  of 
13,956,000  acres.    Although  spring  wheat  plantings  were  down  sharply  in  the 
Northwestern  States,  a  harvested  acreage  of  other  spring  wheat  larger  than 
last  year  is  estimated  for  the  North  Central  hard  red  spring  wheat  States. 
In  that  area  the  planted  acreage  was  larger  and  there  is  less  abandonment  than 
usual  as  1  result  of  the  good  rains  in  the  Dakota s . 

A  mid-July  crop  report  issued  by  the  Crop  Reporting  Board  indicated 
an  increase  of  23,428,000  bushels  compared  with  the  July  1  indications  for 
spring  wheat  in  Minnesota,  North  Dakota  and  South  Dakota,  and  all  wheat  in 
Montana.     Indications  for  States  other  than  these  four  were  not  reported. 

Carry-over  stocks  on  July  1,  1941  are  still  tentatively  estimated  at 
395  million  bushels,  on.  the  basis  of  available  data  as  to  the  utilization 
and  supplies  cf  old  wheat.     This  estimate  includes  about  175  million  bushels 
held  by  the  Commodity  Credit  Corporation  and  about  12  million  bushels  by  the 
Crop  Insurance  Corporation. 

Stocks  cf  old  wheat  on  farms  July  I  were  estimated  at  89  million  bush- 
els and  in  cities  (tentatively)  at  143  million  bushels,  making  a  total  of 
232  million  bushels  for  these  two  items.     This  compares  with  167  million 
bushels  for  the  same  items  a  year  earlier.     The  customary  estimate  of  total 
carry-over  stocks  includes,  in  addition  to  these  two  items,  estimates  of 
stocks  in  country  elevators  and  mills  (available  July  25)  and  estimates  of 
stocks  in  merchant  mills  and  elevators  (available  in  early  August).  These 
will  be  published  in  the  August  issue  of  "The  Wheat  Situation". 


JULY  1941 


-  8  - 


Stocks  of  old  wheat  0TI  FARMS  on  July  I  estimated  at  09,097,000  bushels 
compare  with  $3,11+6,000  bushels  in  the  same  position  July  1  a  year  ago,  and 
10-year  average  July  farm  stocks  of  59,691,000  bushels.    Although  farm  stocks 
on  April  1  this  year  were  the  largest  April  1  stocks  since  these  records  be- 
gan in  1926,  disappearance  from  farms  in  the  period  between  April  1  and  July  1 
this  year  has  teen  relatively  heavy.    As  a  consequence  this  year's  July  1  farm 
stocks  are  only  moderately  higher  than  a  year  ago,  and  are  slightly  lower  than 
2  years  ago.     Disappearance  of  wheat  from  farms  for  the  quarter  ended  July  1 
this  year  was  106,658,000  bushels  compared  with  70,630,000  bushels  during  the 
same  quarter  lest  year. 

Domestic  wheat  prices  continue  at  hi gh  levels 

-Domestic  wheat  prices  are  about  the  same  as  prices  a  month  ago,  and 
only  slightly  below  June  27  when  they  were  the  highest  since  May  1940.  There 
has  been  a  tendency  for  prices  to  advance  influenced  by  the  bulk  of  new  wheat 
being  held  off  the  .market  by  the  loan  program  and  by  strength  in  speculative 
commodities  generally.    However,  in  mid-July  prices  weakened  some,  reflecting 
the  congested  condition  in  terminal  markets  in  the  winter  wheat  harvest  area 
and  heavy  receipts  of  old  wheat  in  the  spring  wheat  ?.rea.: 

Wheat  prices  in  the  United  States  remain  considerably  above  export 
price  levels.     The  price  of  domestic  soring  wheat  at  Buffalo  is  now  about  7 
cents  below  the  price  of  Canadian  wheat  of  comparable  quality,  c.i.f.,  duty 
paid,  at  the  same  market,  and  in  early  -July  was  within  a  cent.  Ordinarily, 
prices  would  not  rise  this  high  without  causing  fear  of  large  imports,  which 
would  tend  to  check  further  prj.ee  advance.    However,  with  the  likelihood  that* 
the  loan  urogram  in  the  United  States  would  caii.se  domestic •  prices  to  rise  high- 
enough  relative  to  prices  of  foreign  wheat  so  as  to  offset  the  42 -cent  per 
bushel  import  duty,  the  President  on  Hay  2-3  proclaimed  the  establishments  of 
import  quotas  on  wheat  and  flour  l/. 

Of  the  estimated  395  million  bushels  of  old  wheat ' carried  over  on 
July  1,  1941,  about  175  million  bushels  are  now  in  the  Government  pool,  and 
12  million  bushels  in  insurance  stocks,  leaving  about  20$  million  bushels 
not  in  Government  hands.     There  were  still  about  35  million  bushels  of  .farm- J 
stored  wheat  which  is  redeemable.     This  makes  about  163  million  bushels  of 
old  wheat  free  on  July  1.    With  the  market  from  10  cents  (No.  2  Red  at 
St.  Louis)  to  20  cents  (Ho.  1  Soft  vnite  at  Portland)  below  the  lean  rates, 
however,  there  is  a  strong  tendency  to  hold  wheat  off  the  market.    This  is 
indicated  by  the  fact  that  about  35  percent  of  the  wheat  before  July  15  at 
Kansas  City  was  going  into  public  storage.    On  July  15  the  railroads  operat- 
ing through  Kansas  City  placed  an  embargo  on  all  grains  shipped  to  that. city 
for  storage  as  a  result  of  the  small  cash  grain  turn-ever  at  that  market. 
Similar  action  has  been  taken  on  grain  into  St.  Louis  and  a  few  subterminals 
in  Kansas,  and  on  grain  into  Minneapolis.     In  the  other  years  in  which  the 
loan  program  was  in  effect  prices  at  this  time  of  the  season  were  consider- 
ably below  loan  values,  but  then  later  advanced  to  and  above  the  levels 
established  by  the  loan  program. 


Statement  in  "The  Wheat  Situation,"  June  1941,  pages  9-10. 
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Table  1.-  Weighted  average  cash  price  of  wheat,  specified  markets 

and  dates,  1940-41 


Month 
or 
date 


Crop  year 
ended 
June  30 
Month  - 
Apr. 
May 
June 
Week 

ended  - 
June  7 
14 
21 
28 

July  5 
12 
19 

High  2/ 
Low  2/ 


All  classes:      No.  2       :      No.  1       :No.  2  Hard  :       No.  2 
and  grades  :Hard  Winter :Dk.N. Spring: Amber  Durum:  Red  Winter 
six  markets '.Kansas  City:  Minneapolis :  Minneapolis  :     St.  Louis 


1940:  1941:  1940:  1941:  1940:  1941:  1940:  1941:   1940:  1941 


Soft 
White 
Portland  l/ 
1940:  1941 


Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents    Cents  Cents 


86.0 

84.3 

74.1 

81.9 

96.7 

89.9 

92.2 

91.8 

74.7 

82.4 

79.5 

76.2 

105.6 

90.3 

105.7 

87.2 

108.2 

94.8 

99.1 

94.8 

111.2 

92.6 

84.3 

75.7 

96.8 

93.8 

94.7 

90.4 

100.7 

98.4 

88.6 

94.9 

104.3 

96.7 

78.1 

79.4 

78.3 

98.0 

76.3 

97.3 

82.3 

101.0 

73.9 

101.1 

87.4 

101.6 

72.4 

88.5 

80.7 

94.4 

80.1 

92.7 

84.5 

97.6 

74.1 

98.4 

88.4 

96.0 

72.2 

83.9 

79.6 

99.0 

79.5 

97.7 

83.8 

102.1 

74.5 

100.7 

88.5 

101.1 

73.3 

89.6 

77.8 

96.6 

76.4 

93.9 

81.3 

100.5 

72.0 

99.5 

100.5 

72.2 

88.8 

76.3 

100.1 

74.6 

98.2 

81.0 

103.6 

74.0 

103.4 

82.0 

102.5 

72.2 

90.7 

73.8 

99.6 

72.5 

98.3 

80.5 

102.2 

79.2 

101.5 

77.1 

102.4 

72.8 

89.2 

72.2 

100.6 

70.3 

99.2 

80.4 

103.7 

79.8 

101.9 

75.8 

104.4 

72.9 

88.1 

71.3 

97.2 

68.1 

96.8 

78.5 

98.8 

76.4 

99.2 

75.2 

102.9 

74.1 

84.3 

107.5 

100.6 

108.3 

99.2 

110.3 

103 . 7 

100.9 

103.4 

112.7 

104.4 

85.3 

90.7 

71.3 

88.9 

68.1 

86.2 

78.5 

92.9 

72.0 

91.0 

75.2 

92.0 

71.9 

75.3 

TJ  Weekly  average  of  daily  cash  quotations,  basis  No.  1  sacked. 
2/    April  5  to  July  19,  1941  and  corresponding  dates  1940. 


THE  WORLD  MEAT  SITUATION 


BACKGROUND.-  Total  world  supplies  of  wheat,  excluding  Soviet  Russia 
and  China,  increased  sharply  from  1924  to  1933,  largely  as  a  result 
of  increased  acreage.    From  1934  to  1936,  supplies  declined,  .following 
successive  years  of  small  yields  and  increased  world  demand.  Supplies 
increased  slightly  in  1937.    With  above-average  yields  on  the  large 
acreage,  supplies  in  1938,  1939,  and  1940  were  the  largest  on  record, 
and  prospects  for  1941  are  for  another  large  crop. 

World  wheat  prices  declined  in  the  period  1924-33  with  the  in- 
crease in  world  supplies.     The  sharp  decline  in  prices  after  1929 
was  caused  largely  by  the  general  decline  in  industrial  activity  and 
commodity  prices.    From  the  spring  of  1933  to  the  summer  of  1937, 
world  wheat  prices  moved  upward,  reflecting  world-wide  recovery  in 
commodity  price  levels,  currency  depreciation,  and  reduced  production. 
The  world  price  for  the  1937  crop  remained  practically  unchanged  from 
that  of  a  year  earlier.     In  1938,  world  prices  again  declined  sharply 
as  a  result  of  record  world  production  and  weakness  in  demand.  Prices 
in  1939-40  remained  low  but  averaged  higher  than  a  year  earlier,  in- 
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fluenced  by  general  expectations  of  increased  demand  for  wheat  as 
a  result  of  the  war,  and  by  poor  crop  prospects  in  Argentina  and  the 
United  States.     In  1940-41  large  supplies  in  surplus  countries  and 
reduced  trade  held  world  wheat  prices  to  low  levels. 

World  wheat  production,  cxclud ing  continental  Europe, 

Russia,  and  China  may  be  100  mi  I  l'i  on  bushel  s  be  1  ow  1940 

World  wheat  production,  excluding  Soviet  Russia  and  China  and  also 
excluding  continental  Europe,  where  trade  is  restricted  by  the  blockade,  may 
be  about  100  million  bushels  below  the  2,770  million  bushels  produced  in  the 
same  countries  in  1940.     On  the  other  hand,  an  increase  of  around  125  mil- 
lion bushels  is  now  indicated  for  continental  Europe,  which  about  offsets 
the  decrease  elseivhere  so  there  is  little  net  change  in  prospect  for  the 
world  excluding  Soviet  Russia  and  China. 

Reductions  in  the  crops  in  Canada  and  India  are  expected  to  more  than 
offset  increases  in  the  United  States  and  Australia.     The  Canadian  crop  is 
tentatively  placed  at  between  275  to  300  million  bushels  on  the  basis  of 
present  weather  conditions,  or  over  250  million  bushels  less  than  the  large 
crop  in  1940.    Hot  dry  w eat her  end  strong  winds  have  caused  serious  declines 
in  crop  prospects  in  Saskatchewan  and  Alberta,  during  the  past  month.  The' 
crop  in  India  is  officially  estimated 'at  372  million  bushels,  '25  million 
bushels  below  the  estimate  for  the  1940  crop.     The  official  estimate  for  the 
United  States  at  924  million  bushels  is  107  million  bushels  larger  than  a 
year  ago.     On  the  basis  of  present  conditions  and  assuming  average  weather 
for  the  rest  of  the  season,  production  in  Argentina  may  be  slightly  less  than 
the  271  million  bushels  last  year,  and  that  in  Australia  materially  more  than 
the  abnormally  small  production  in  1940. 

In  Argentina  conditions  during  the  past  month  continued  favorable  for 
seeding,  and  indications  are  now  that  any  acreage  reduction  will  be  small. 
Early  sown  grain  is  doing  well,  but  late  sown  is  in  need  of  rain.     In  Aus- 
tralia rains  in  late  June  resulted  in  increased  seeding  activity,  and  it  now 
seems  likely  that  any  reduction  in  that  country  will  be  only  moderate.  There 
have  been  no  recent  rains  of  importance  and  conditions  remain  dry  for  the  most 
part. 

The  1941  wheat  crop  of  the  Orient  is  now  placed  slightly  above  that  of 
1940.    Available  information  indicates  a  slight  increase  this  year  in  China , 
which  more  than  offsets  adverse  conditions  and  reduced  yields  reported  for 
Japan  and  Manchuria.     The  Japanese  1941  wheat  crop  is  officially  forecast 
at"  58, 09 6, "000  bushels  compared  with  66,134,000  bushels  in  1940.     It  is  gen- 
erally believed,  however,  that  the  actual  harvest  will  be  smaller  than  this 
official  figure.     The  second  estimate  for  India  is  placed  at  372,176,000 
bushels,  compared  with  the  revised  second  estimate  last  year  of  397,264,000 
bushels,  and  the  final  estimate  last  year,  still  to  be  revised,  of  403  mil- 
lion bushels.     The  crop  in  parts  of  India  is  below  earlier  expectations  and 
it  is  likely  there  will  be  little  surplus  for  export. 

Present  crop  prospects  in  continental  Europe  indicate  a  production  of 
about  1,370  million  bushels.     This  would  be  larger  than  the  very  small  crop 
of  about  1,245  million  bushels  produced  last  year  but  still  below  the  10-year 
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(1931-40)  average  of  1,509  million  bushels.     Prospects  have  improved  gen- 
erally during  the  past  month,  although  yields  are  still  expected  to  bo 
below  average  in  most  countries.     In  the  Danubian  countries,  except  Bulgaria, 
conditions  have  been  mostly  below  average.    Reports  are  particularly  unfavor- 
able for  Hungary,  where  there  is  expected  to  be  little,  if  any,  surplus.  In 
Turkey  a  moderate  wheat  surplus  is  likely.     The  Italian  crop  has  been  esti- 
mated at  268  million  bushels,  the  same  as  last  year.     Yields  in  Spain  are 
reported  as  only  moderate,  though  above  a  year  ago.     In  Soviet  Russia  har- 
vesting in  the  West  and  South  is  now  under  way.     Some  reports  indicate  that 
harvesting  is  being  hampered  by  war  operations  and  damage  in  some  areas  is 
expected  to  be  significant.    Prospeots  in  the  Ukraine  have  been  reported  as 
good. 

Wheat  supplies  in  exporting  countries 
at  record  height 

Wheat  supplies  for  export  or  carry-over  in  the  four  overseas  export- 
ing countries  on  July  1  are  estimated  at  about  1,083  million  bushels,  an 
all-time  record  (table  2).     Stocks  in  Canada  and  the  United  States  are  at 
record  heights  and  those  in  Argentina  are  second  only  to  those  in  1939. 
Increases  in  stocks  in  these  countries  more  than  offset  the  indicated  de- 
crease in  the  1941  crops  of  Canada  and  possibly  Argentina. 

Table  2.-  Estimated  wheat  surplus  for  export  or  carry-over  in  four 
important  exporting  countries,  July  1,  1938-41  l/ 


Position  1938  \       1939  1940  1941 

:'  Million  Million  Million  Million 

:  bushels  bushels  bushels  bushels 

United  States  tj  .........  :"  153  252  282  395 

Canada    ..:  31  110  299  498 

Australia   :  47  46  117  3/60 

Argentina   ;  60  222     _  62  150 

Total  291  630  760  1,083 


TJ    Carry-over  at  the  beginning  of  the  year  ("United  States,  July  1;  Canada 
August  1;  Argentina,  January  1;  Australia,  December  1  of  the  previous  year) 
plus  production  minus  domestic  utilization  for  the  year,  minus  monthly  ex- 
ports to  date,  last  month  for  United  States,  xiustralia,  and  .Argentina 
estimated.    .  ... 
2/    Old  crop,  not  adding  new  crop  which  is  becoming  available  at  July  1. 
3/    .Based  on  official  exports  through  February  1940,  and  unofficial  estimates 
for  succeeding  months. 

Internati onal  wheat  neoting  being  hold 

At  the  invitation  of  the  Government  of  the  United  States,  officials  of 
five  Governments  are  meeting  in  Washington  to  discuss  the  outlook  with  respect 
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to  the  wheat  situation  and  international  trade  in  wheat,  and  consider  what 
steps  might  be  recommended  to  the  various  Governments  with  regard  to  the 
mounting  wheat  surplus  problem.     Delegates  are  present  from  Argentina 
Australia,  Canada  and  the  United  Kingdom.     The  meetings  started  jSy 10. 

Winnipeg  market  active;  Buenos  Aires  little  change 

Dri^  q  ^riJS  f}°  paSt  nonth  tradinS  ^tivity  was  revived  in  Winnipeg,  with 
prices  fluctuating  over  a  range  of  several  cents.     From  mid-Aoril  through  Tinto 

lllT^t  r2TiTd  ^  ab°Ut  pCgSCd  leVSlS'    'The  -vival" o?  acSvitTwafmar 
possible  by  the  lowering  of  the  minimum,  price  on  the  July  future  from  77-T/2 
cents  to  70  cents   (70.5  cents  to  63.6  cents  in  United  States  funds)  and  the 
establishment  of  trading  in  the  October  future  with  a  minimum  once  of  70 
cents.     The  action  was  taken  by  the  Grain  Exchange  at  the  request  of  the 
Canadian  Wheat  Board  in  order  to  facilitate  a  more  orderly  adjustment  to  the 
/u-cent  early  season  price  for  the  new  crop  wheat.     October  futures  arc  cur- 
rently about  7  to  8  cents  over  the  minimum,  and  for  a  short  time  were  9  cents 
over.    A  continuance  of  a  significant  difference,  which  would  be  likely  to 
result  in  heavy  sales  through  the  open  market  instead  of  to  the  Wheat  Board 
is  partly  dependent  on  the  size  of  the  crop  and  the  volume  of  offerings 
during  any  particular  period. 

Prices  at  Buenos  Aires  have  continued  to  remain  at  about  pegged  levels 
Prices  of  near  futures  at  Buenos  Aires  and  Winnipeg,  together  with  prices  in  ' 
Chicago,  Kansas  City,  and  Minneapolis  are  shown  in  table  3. 

Table  3.-  Average  closing  price  of  September  wheat  futures, 
specified  markets  and  dates,  1940-41 


Period 


Month  - 
Apr. 

May 
June 
Week 
ended 
June  7 
14 
21 
28 

July  5 
12 
19 

High  3/ 
Low  3/ 


Winnip e  g  l/ 
1940  \  1941 
Cents  Centl 


_Chicago 
1940  '  1941 


Jvansas  City 
1940  :  1941 


Mirme; 


1940 


-polis 
1941  I 


Cents    Cents    Cents    Cents  'fonts  ^ti~^hT3""Ccl{ts? 


84.7 
76.0 
68.5 


70.2 
69.2 
67.4 
66.9 
66.9 
66.9 
66.9 
85.4 
66.9 


67.9 
70.9 
70.7 
70.9 
67.9 


70.0 
70,6 
73.0 
75.0 
74.1 
74.9 
75.0 
70.0 


.106.9. 

89.9 

102.0 

82.6 

103.4 

89.0 

93.6 

97.0 

89.1 

89.2 

91.9 

94.6 

79.8 

102.7 

.  74.8 

94.8 

78.0 

99.0 

55.  5 

81.1 

99.7 

76.4 

92.0 

79.9 

97.2 

55.3 

81.3 

103.2 

76.8 

95.1 

79.8 

99.6 

54,8 

78,6 

101,9 

73.6 

93.5 

76.5 

98.1 

56.4 

77.6 

105.6 

71.8 

98.2 

75.5 

100.9 

56.9 

77.0 

105.1 

70.9 

97.3 

76.8 

99.7 

56.3 

74.8 

106.9 

69.2 

99.4 

74.4 

101.7 

55.4 

74.4 

104.4 

68.7 

97.2 

73.4 

99.0 

56.9 

109.4 

106.9 

104.6 

99.4 

105.5 

101.7 

54.8 

74.4 

88.2 

68.7 

80.8 

73.4 

87.2 

1/    Conversions  at  official  rate,  which  is  90.909  o^s7~  k^lJnit^r§t^s  

buyer  of  Canadian  grain  would  be  required  to  make  settlement  in  terms  of 
United  States  dollars  through  an  agent  of  the  Canadian  Foreign  Exchange  Control 
Board  at  the  official  rate.  Oct.  futures. 
2/    August  futures,  1940. 

3/    Apr.  5  to  July  19,  1941,  and  corresponding  dates,  1940. 
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Table  5«-  Movement  of  wheat,  including  flour,  from  principal 
exporting  countries,  1937-35  to  194C-4l  l/ 


Exports 

as  given  "by  official 

sources 

oountry  < 

Total 

• 

July  1  to  date 

shown 

Date 

1937-38 

:  1933-39  ' 

1939_!40  : 

193^-39  : 

1939-40  : 

19  40- 1+1 

1,000 
"bushels 

1,000 
"bushels 

1,000 
"bushels 

1,000 
"bushels 

1,000 
"bushels 

1,000 
"bushels 

United  States  2/: 

107 , 13^ 
34,546 

.  69,670 

115, 78ft 
159, SS5 

116,116 

54,274 
210,212 
177,2U6 

108,987 
159,825 
91,861 

52,^39 
210,212 
160,350 

37,9^9 
209,553 
31,773 

May  31 
June  30 
May  31 

Shipments  as  given  "by  trade  sources 

3/ 

m 

X 

otal 

Week  ended  19UI 

July  1-July  19 

i939_4o 

s 

:  1540-41  : 

July  5  : 

July  12  : 

.July  13  : 

1940-41 

:  1341-42 

1 , 000 
"bushels 

1,000 
"bushels 

1,000 
bushels 

1,000 
"bushels 

1,000 
"bushels 

1,000 
bushels 

1,000 
"bushels 

North  America  . . 

209 , 372 
173,776 

221,027 

38,420 

6,364 
1,734 

6,533 
1,550 

5,012 

2,511 

10,062 

8,906 

18,569 
5,795 

383,648 

319,507 

18,968 

24,364 

1/  See  June  194l  Wheat  Situation  for  latest  available  figures  for  countries  other 

T3)  shown.  2/  Includes  flour  milled  in  "bond  from  foreign  wheat.  From  Broomhall's 
Corn  Trade  News  and  Chicago  Daily  Trade  Bulletin. 

INDEX  OE  SPECIAL  SUBJECTS  DISCUSSED  IN  THE  WHEAT  SITUATION 

Page  Issue 

Special  reviews  and  outlook  statements 

"The  Wheat  Situation,  191U  and  1933                                           1-13  Sept.  1939  WS-35 

A  review  of  wheat  prices  in  1933-40                                            24  Aug.  1940  WS-46 

The  wheat  outlook  for  1941-42                                                 12-13  Aug.  1940  WS-46 

The  wheat  outlook  for  1941-42                                                     3-7  Mar.  134l  WS-53 

The  nation' s  grain  storage  situation                                      14-15  May  1341  WS-55 

World  wheat  supplies  expected  to  "be  record                                   14  June  194l  WS-56 

Earm  income  from  wheat                                                            10-11  Feb.  1940  WS-40 

Earm  income  from  wheat                                                                    8  Feb .  1941  WS-52 

Government  measures 

Wheat  and  rye  loan  rates  in  1941                                                   8  June  194l  WS-56 

Marketing  quota  provisions  of  Public  Law  7^                                 3  June  1341  WS-56 

United  States  wheat  import  quotas                                            3-10  June  l§4l  WS-56 

National  wheat  allotment  for  1942                                                10  June  134l  WS-56 

Government  measures  in  Australia                                                13  Nov.  1940  WS-49 

Features  of  Canada's  wheat  policy  in  1941                                  23  Aug.  1340  WS-46 

Special  analyses     •  .... 

Analysis  of  the  loan  and  exoort  subsidy  program  in 

1338-33                                                                                        15  Sept.  1339  WS-35 

Comparatively  large  U.  S.  wheat  carry-over  stocks                14-16  July  1940  WS-45 


WS-57 


-15- 


''WHERE  TO  PIND  STATISTICS  OH  TEE  WHEAT  SITUATION  NOT  INCLUDED  IN  THIS  ISSUE! l/. 


THE  DOMESTIC  WHEAT  SITUATION  Page  Issue 
Supply  and  distribution 

All  wheat,  1923-UO   lU     Mar.  V}kl  WS-53 

Classes,  July-June,  1929-39   5      Peb .  l§Ul  WS-52 

Classes,  19UO   S      Mar.  19U1  WS-53 

Supplies  for  export  and  carry-over,  1923-39    6     Aug.  19^-0  WS-46 

Acreage,  yield,  and  production 

Acreage  seeded  by  regions,  1919-UO    15      Sept.  19^0  WS-k7 

Production  "by  classes,  1919-UO    ik     Dec.  I9I+O  WS-50 

Stocks 

January  1,  1935-Hl   k     Peb.  19UI  WS-52 

July  1,  1923-UO    Ik     Mar.  19H1  WS-53 

Exports  and  imports 

Exports  of  wheat  including  flour  to  specified 

countries,  1910-39    27      Aug.  I9U0  WS-46 

Imports  into  the  United  States,  1923-39    30     Aug.  19^0  WS-46 

Sales  and  income ,  and  prices 

Production  and  farm  disposition,  1909-^0    iS      May    I9U1  WS-55 

Sales,  price  per  bushel,  and  cash  income,  191O-UO  12  Eeb.  19>41  WS-52 
Percentage  monthly  sales,  average  1928-37,  and 

annual  192S-39   15      Nov.  19UO  WS-1+9 

Average  price  received  "by  farmers,  1908-^0    13      Jan.  I9UI  WS-51 

THE  WORLD  WHEAT  SITUATION 
Supply  and  distribution 

1922-55".   15      Mar.  19 Ul  WS-53 

1938-UO    10     Mar.  19U1  WS-53 

Averages  192U-2S ,  192S-37,  annual  I91U,  1937    6      Sept.  1939  WS-35 

Acreage  and  production 

Acreage  of  wheat,  world  audi  specified  countries, 

I9O9-HO   17      June  19Ul  WS-56 

Production  of  wheat,  world  and  specified  coun- 
tries, 1909-UO   IS      June  19UI  WS-56 

Production  by  countries,  1937-^0   S      Jan.  19U1  WS-51 

Stocks ,  July  1 

1922-UO    7      Aug.  19^0  WS-U6 

Major  exporting  countries,  1922-HO    21      Mar.  19UI  WS-53 

International  trade 

International  trade  in  wheat  including  flour, 

averages  I925-3U,  annual  1937-39   16      Feb.  19^1  WS-52 

World  shipments  and  to  Europe  and  non-Europe,  av- 
erages 1910-14,  I93O-3U,  and  annual  I91U-I6, 

1937-3S   7      Sept.  1939  WS-35 


1_/  Selected  tables  used  most  frequently. 


STATISTICS  ON  THE  RYE  SITUATION  IN  "THE  WHEAT  SITUATION"  JUNE  19U1 


